
 

 
 

 
 
 
 
 
 
DATE:  February 19, 2021 
 
TO:  GCID Landowners and Water Users 
 
SUBJECT:  2021 Water Supply Information 
 
 
TOPICS AND ACTION ITEMS IN THIS NOTICE: 
 Critical Year Notification 
 Water Allocations and Applications 
 Water Transfers (Complete and return Water Transfer Expression of Interest 

forms, if interested) 
 Water Availability (Apply for early irrigation water if needed prior to April 1, 

2021) 
 GCID Assessment and Water Rate Restructuring 
    Landowner and Water User Meeting, March 3 at 1:30 p.m. (Mark your calendar) 
 Landowner and Water User Contact Information and Preferences (Complete and 

return Contact Information and Preferences form) 
 
 
Critical Year Notification 
GCID received notification of a Critical Year from the U.S. Bureau of Reclamation 
(Reclamation) on February 16, 2021. Under the terms of the District’s Sacramento River 
Settlement Contract, the quantity of water that can be diverted in a critical year is 
reduced to 75%. Accordingly, the District is preparing to implement plans for a 
critically dry irrigation season. 
 
Water Allocations and Applications 
The District will use the same allocation and application procedures used in previous 
critical years. Under the Critical Year Allocation and Water Management Policy, 
available water supply will be allocated based upon deeded acres, regardless of prior 
water use or cropping history. Under the 75% scenario, each deeded acre will receive an 
allocation of 4.1 acre-feet per acre. 
 
The District anticipates that the water allocation notices, water application materials 
and water transfer information will be mailed out in early March, at which time the 
water application process will begin.  
 
Water Transfers 
GCID has been approached by the Tehama Colusa Canal Authority and agricultural 
water districts south of the Delta that are interested in water transfers, similar to the 
water transfers that took place in 2014 and 2015. Although the desired quantities and  
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price have not been resolved at this point, the District needs landowners to express 
interest if they desire to make water available for a potential transfer. Landowners may  
voluntarily make water available for transfer in two ways; (1) by pumping groundwater 
from an approved well, or (2) by idling land. Both options are explained in more detail 
on the enclosed Expression of Interest forms; one for idling and the other for 
groundwater. Please complete and submit the Expression of Interest form(s) by 
March 12, 2021, if you are interested in participating in either the groundwater 
pumping or idling land water transfer program. You will be kept informed once the 
Board has established the purchase price for groundwater and an initial purchase price 
for land idling. 
 
Water Availability 
Major construction projects that impact the main canal and conveyance system are 
being completed and the system is being prepared to resume irrigation deliveries, on 
or about March 1. The District will rely on its winter water permit to meet irrigation 
demands for orchards and other early irrigation needs until GCID’s Sacramento River 
Settlement Contract supplies are available on April 1, 2021. Term 91 restrictions are 
not currently being imposed but there is a chance that they could be due to continued 
dry conditions. To schedule irrigation deliveries in March, landowners and water 
users need to complete an Early Water Application for a one-irrigation at a price of 
$8.62 per acre-foot. 
 
GCID Assessment and Water Rate Restructuring 
One of GCID’s three primary areas of focus for the next decade is to ensure a stable 
rate structure that is also equitable to landowners. In 1964, when GCID entered into its 
Sacramento River Settlement Contract with Reclamation, an assessment was levied on 
deeded acreage to support the annual cost of the District’s Project Water; 105,000 acre-
feet at $2 per acre-foot, which resulted in a $1.62 per deeded acre charge. This 
assessment has never been adjusted, even though the cost of the current contract with 
Reclamation has dramatically increased over time and now is approximately $4.3 
million annually and more during critical years. As a result, under the present rate 
structure, the bulk of the District’s revenues are derived from water rates. The increase 
in Project Water costs over time and highly variable costs associated with Critical Year 
water supplies creates uncertainty in water rates from year to year.    

 
A thorough review of water rates and assessments has been conducted and discussed 
with the board of directors, staff, landowners, and water users over the last several 
years to determine a way to achieve more balance between the assessment and water 
rates. GCID is undertaking a process to revise the assessment with the goal to create a 
more equitable situation for all water users and landowners and to set the assessment 
at a level that will recover the current annual and increasing cost of the Sacramento 
River Settlement Contract with Reclamation. California state law requires that the 
District follow procedures under Proposition 218 when seeking to adjust the 
assessment, and that any proposed adjustment to the assessment is subject to 
landowner approval. 
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GCID seeks to revise the assessment for several reasons: 

• To provide a stable funding stream to pay the annual cost of the contract with 
Reclamation:  

 
o The majority of the total annual contractual payment to Reclamation is not 

based on water diverted by GCID, but rather, is based on a “take or pay” 
threshold that the District must purchase each year.  

o In critical years, Project Water costs increase significantly and can be upward 
of twice the normal rates. 

 
• To spread the District’s costs more equitably among those who benefit: 

o District landowners who either utilize their own wells or who do not grow 
any crops still receive a benefit from being able to take District water if they 
choose, but currently do not contribute towards paying for the benefit of the 
Sacramento River Settlement Contract costs.   

o During Shasta Critical Years, when the District’s water supply is reduced by 
25%, every landowner is allocated 4.1 acre-feet per deeded/assessed acre of 
land, whether or not it typically uses District water. Landowners may 
transfer their allocation to others within the District through the 
“assignment” process and may receive compensation for doing so. 
Landowners who do not take District water benefit significantly from this 
process, but do not contribute a proportional share to the District’s 
Sacramento River Settlement Contract costs, creating an inequitable 
condition for other landowners.   

 
• To stabilize water rates: 

o Adjusting the assessment to match the cost of the contract with Reclamation 
will allow the District to impose fewer water rate increases, and when water 
rate increases are imposed, they will be smaller increases than they would be 
under the present rate structure. 

 
The District has just recently begun the process to revise the assessment. The 
proposed restructuring is not designed to increase the amount of revenue the District 
receives but to realign the rate structure to its original intent of paying for Reclamation 
Project Water costs. This will also result in a more even ratio between assessments and 
water rates, which have a fixed and variable component. 
 
Additional information will be sent to landowners in the coming months, and there 
will be meetings scheduled at which District staff will share information and 
landowners can ask questions and communicate their ideas or concerns. The District 
anticipates mailing informational materials during the month of May 2021, with a 
public hearing to be scheduled approximately 45 days after the mailing. 
 
If you have questions regarding the District’s process to revise the assessment, please 
call Finance Director Louis Jarvis at (530) 934-8881. 
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Landowner and Water User Meeting, March 3 at 1:30 p.m. 
Due to COVID-19 restrictions that limit the ability to hold in-person meetings, GCID is 
arranging a Landowner and Water User meeting using Microsoft Teams that can be 
accessed via computer and camera or as a conference call with a telephone. The 
purpose is to update and provide landowners and water users with information on the 
critical year irrigation season, water transfer programs, proposed assessment and rate 
restructuring and to answer questions. Mark your calendar for March 3 at 1:30 p.m. 
Additional information on how to join the virtual meeting will be provided in advance 
of the meeting.  
 
Landowner and Water User Contact Information and Preferences 
The District is updating its contact information and communication preferences for 
landowners and water users. Please complete and return the enclosed Contact 
Information and Preferences form. Information can also be updated online at 
https://www.gcid.net/form, or by phone (530) 934-8881, or email at 
mspooner@gcid.net. Additional opportunities to update your contact information will 
be sent from the District in the coming weeks.   
 
Enclosures (3) 

Expression of Interest to Participate in 2021 Groundwater Substitution Water Transfer 
Program form 
Expression of Interest to Participate in 2021 Idle Land Water Transfer Program form  
GCID Contact Information and Preferences form 

https://www.gcid.net/form


Expression of Interest to Participate  
2021 Groundwater Substitution Water Transfer Program 

 
Landowner: _______________________________________________________________________________________ 
 
Address: __________________________________________________________________________________________ 
 
Telephone Number: __________________________________ Email: _____________________________________ 
 
Pursuant to GCID’s Water Transfer Policy, the District is formulating a water transfer program 
that will be based on the willing participation of landowners and water users to pump 
groundwater within the District boundaries and be compensated accordingly. Transfer water 
made available under this program may be sold to other lands in GCID or may be transferred 
out of GCID if surplus supply exists. 

By submitting this form, you are communicating your interest in participating in the 
groundwater substitution transfer program, provided that GCID is successful in developing the 
program, willing buyers exist, and your well meets required water transfer criteria. 

To participate in this groundwater substitution program, forms must be sent to Karen 
Alves at GCID’s Office or via e-mail to kalves@gcid.net and received no later than 5 p.m. on 
Friday, March 12, 2021. If your form is not received by the deadline, you will not be able to 
participate in the 2021 transfer program. 

Details of Proposed Groundwater Substitution 

Well Location Energy Source: 
(diesel or electric) 

HP Output 
(gpm) 

Proposed Total 
Pumping 

Discharge to: 
(field or lateral) 

      
      
      

      
General Terms 
• Prior to being accepted into a transfer program, your well(s) must conform to District, local, 

state and federal requirements. 
• GCID intends to contract with MBK Engineers to assist groundwater substitution 

participants with well approvals, monitoring and reporting, and those costs will be passed 
through to participants. 

• Groundwater substitution transfers typically require participants to pump more water than 
can be transferred to make up for stream depletion. In 2014, and 2015 programs, 
participants were required to pump an additional 12%, which means that participants were 
only able to get transfer credit and payment for 88% of the water pumped. A similar 
requirement is expected for the 2021 transfer. 

• You will need to complete a Water Purchase and Sale Agreement with GCID once the water 
transfer is finalized with the buyer(s). 

• GCID may need to prorate your participation if the transfer program is oversubscribed. 
• No terms have been reached for any purchase and/or transfer. GCID will notify you as soon 

as possible and you will have the option to remain in the program or withdraw. 
 

By signing this form, you are expressing your interest to prepare your well for transfer 
pumping in accordance with the requirements noted above and participate if GCID decides to 
proceed with this program. 

 
Signature: ______________________________________________________ Date: ___________________ 

mailto:kalves@gcid.net


Expression of Interest to Participate 
2021 Idle Land Water Transfer Program 

 
Landowner: ________________________________________________________________________________ 
 
Address: ___________________________________________________________________________________ 
 
Telephone Number: __________________________________ Email: _____________________________ 
 
Pursuant to GCID’s Water Transfer policy, the District is formulating a water transfer 
program that will be based on the willing participation of landowners and water users 
to voluntarily idle land and be compensated accordingly. Transfer water made 
available under this program may be sold to other lands in GCID or may be transferred 
out of the District if surplus supply exists. 
 
By submitting this form, you are communicating your interest in participating in the 
transfer program, provided GCID is successful in developing the program and willing 
buyers exist. 
 
To participate in this idle land program, forms must be sent to Karen Alves at 
GCID’s Office or via e-mail to kalves@gcid.net and received no later than 5 p.m. on 
Friday, March 12, 2021. If your form is not received by the deadline, you will not be 
able to participate in the 2021 transfer program. 
 

Lands to be Idled 
       

Parcel Number Field Number 2020 Crop Acres 
    
    
    
    

 
General Terms: 
• You will need to complete a Water Purchase and Sale Agreement with GCID once 

the water transfer program is finalized with the buyers(s). 
• GCID may need to prorate your participation if the transfer program is 

oversubscribed. 
• In order to qualify, the subject lands must have been planted and used GCID 

surface water in 2020 or have been idled pursuant to the 2020 water transfer to the 
Tehama Colusa Canal Authority. Wildlife habitat and permanent crops are not 
eligible for idling. 

• Idle land transfers only receive payment for acreage that could have been planted. 
In 2014, and 2015 programs the irrigable acreage was typically 75% - 80% of the 
irrigable acreage, which is the baseline for transfers in a critical year. 

• No terms have been reached for any purchase and/or transfer. GCID will notify you 
as soon as possible and you will have the option to remain in the program or 
withdraw. 
 

By signing this form, you are expressing your interest to idle the lands identified above 
and participate in a water transfer if the District decides to proceed with this program. 

 
Signature: ___________________________________________________ Date: ___________________ 

mailto:kalves@gcid.net


 

GCID Contact Preferences 
Please update your contact preferences to receive time sensitive correspondences from GCID. 

 
* Required 
 
 
 

1. First Name * 
 

 
2. Last Name * 

 
 

3. How would you like to receive time sensitive updates? Please select all that apply 
and verify the selected information below. 

Email 

Text 

Voice message 
 

4. Please verify email address. 
 

 
5. Please verify text number. 

 
 

6. Please verify voice message number if it is different than text number. 
 

 
 


