Proposed change to the Sacramento River
Settlement Contract Assessment FAQs
What is the District proposing?
The District is seeking landowner approval through a
Proposition 218 process to revise the existing fee
assessment to recover the costs associated with its
Sacramento River Settlement Contract (SRSC) for a secure
surface water supply.

What is an assessment and who pays it?
An assessment is “any levy or charge upon real property by
an agency for a special benefit conferred upon real property.”
(California Constitution, Article XIII D, §2(b)). Owners of
deeded property within the District pay the assessment on
a per-acre basis.

Why is an adjustment to the assessment needed?
The current assessment of $1.62 per acre has not been
changed for more than four decades. Revenue received by
GCID from the assessment does not cover current SRSC
costs. In Fiscal Year 2019-2020, the assessment and standby
charge generated almost $1.2 million, but SRSC costs
exceeded $3.3 million.

Why is the District seeking approval to
increase the assessment now?

What would happen to irrigation rates if
the proposed assessment is approved?
Irrigation rates would be adjusted lower than they would
otherwise be without approval of the proposed
assessment. Additionally, the standby charge of $6 per
acre would be eliminated.

What are the District’s goals for the proposed
assessment?
■ Recover the annual costs associated with the SRSC
through the end of the contract term in 2045
■ Spread the cost of the SRSC equitably among
District landowners
■ Stabilize charges to landowners and growers
■ Provide funding for ‘Shasta Critical’ year costs

To create a stable funding stream to pay the annual
charges associated with the SRSC. The SRSC commits
the District to paying for a specified minimum quantity of How much is the proposed assessment?
water every year, regardless of whether that quantity is The proposed assessment is a maximum dollar amount
diverted by the District or not.
the District may levy annually across all land within the
District that benefits from the District’s SRSC. The proposed
How does the District make up the difference
maximum assessment for the next five fiscal years is provided
between revenues from the current assessment/
below. Based on the current acreage within the District that
standby charge and the annual SRSC costs?
benefits from the SRSC, the estimated assessment per acre
The District uses revenue from irrigation charges to pay is shown for reference.
for the costs of the SRSC not covered by the
Estimated
Fiscal Year (FY) Maximum Total
assessment and standby charge. Revenue from irrigation
Assessment
Rate
Assessment
Per
Acre
charges and reserve funds are used to fund the significantly
increased costs of “Shasta Critical” years.
FY 2022-2023
$4,546,000
$29.63
FY 2023-2024

$4,757,000

$31.01

FY 2024-2025

$4,980,000

$32.46

FY 2025-2026

$5,215,000

$34.00

FY 2026-2027

$5,461,000

$35.60

The extended table identifying the maximum total
assessment through 2045 may be found in the Engineer’s
Report on the District’s website at www.gcid.net.
www.gcid.net
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When would the proposed assessment be implemented?
If approved by landowners, the revised assessment would begin in Fiscal Year 2022-2023. The revised assessment would
be due November 1 of each year, payable in two 50% installments that would be delinquent on November 20 and the
following June 20 (like the existing assessment). If approved, the first installment of the revised assessment would be due
on November 1, 2022, with a 50% installment delinquent after November 20, 2022 and a 50% installment delinquent after
June 20, 2023.

How would the proposed assessment affect what I pay the District?
Pleae see the other document included in this mailing which discusses the proposed assessment’s impact of
landowners and growers.

Does the District have to assess the maximum
amount each year?
No. The District Board will meet each October to set the actual
assessment rate (not to exceed the authorized maximum) for
the upcoming year based on SRSC cost information available
at that time.

What assurances do landowners have that the
District will set a fair assessment to cover the
annual costs for the SRSC?
If the SRSC costs are less than anticipated, the assessment
would be below the maximum authorized amounts. The Board
will not, over time, collect an amount greater than the costs
associated with the SRSC. The revenues from the proposed
assessment, if approved, could only be used to cover the
SRSC costs. Revenue from the assessment cannot be used
to support other District costs such as capital projects, general
administrative expenses, or other operational and
maintenance costs.

If the SRSC cost changes annually, how does
the District know how to set the assessment
each year?
What will happen to water rates if the
proposed assessment is not approved by
property owners?
The District would continue to fund the annual
costs associated with its SRSC through the
revenue sources available (existing assessment +
existing standby charge + irrigation rates).
Irrigation rates would be periodically increased to
cover the increasing cost of the SRSC and fund the
extraordinary costs associated with “Shasta Critical”
years.
www.gcid.net

The Proposition 218 Engineer’s Report provides
justification for the proposed assessment and creates a
maximum proposed annual assessment based on historic
SRSC cost increases and the special benefits conferred
upon lands within the District
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Does the Assessment keep increasing after 2045?
No, the maximum assessment that the District can levy in
years beyond 2045 will be equal to the amount in year 2045
unless the District proposes a new assessment by way of
another Proposition 218 process.

What is Proposition 218?
Proposition 218 is a constitutional initiative that was passed
by California voters in 1996 to restrict local governments’
ability to impose assessments and property-related fees
without a vote of the people.

What is the process for approving the proposed assessment?
Article XIII D, Section 4 of the California Constitution establishes the procedural requirements for imposing an
assessment. On December 16, 2021, the GCID Board of Directors will consider approval of the final Engineer’s
Report, ballot materials and the Proposition 218 public notice. Owners of property affected by the proposed
assessment will receive the notice in late December/early January. Property owners may express their support or
opposition to the proposed assessment by ballot, which will accompany the notice. Ballots may be mailed to the District or
brought to the public hearing on February 17, 2022. Only those ballots received by the close of the public hearing may be
counted. The ballots will be counted following the public hearing. The District may not impose the assessment if the ballots
submitted in opposition to the assessment exceed the ballots submitted in favor of the assessment. The ballots are
weighted according to the proportional financial obligation of the affected property. Since the proposed assessment is a
flat amount per acre across all parcels subject to the assessment within the District, the ballots are effectively weighted by
acreage (e.g., a landowner with a 100-acre parcel has a vote that counts twice as much as the vote of a landowner of a
50-acre parcel).

How can I get more information about the proposed assessment?
The District will hold a virtual community meeting on November 9, 2021, at 10:30 a.m.
To join the Microsoft Teams Meeting:
■ Visit www.gcid.net and click on the link to the meeting
■ or call in (audio only)
■ Conference line: 323-538-4371
■ Conference ID: 705 669 683#
Additional landowner meetings will be held in January and February. For more
information, please contact District Finance Director Louis Jarvis at (530) 9348881 or ljarvis@gcid.net.
www.gcid.net
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Proposed Change to the Sacramento River
Settlement Contract Water Fee Assessment

Landowner/Grower
Impacts

WHAT WOULD CHANGE

Glenn-Colusa Irrigation District has proposed an
adjustment to the annual assessment paid by landowners
for a secure surface water supply through the District’s
Sacramento River Settlement Contract (SRSC). Property
owners will be asked to approve an increase to the
assessment, which has not been adjusted in more than
four decades, despite rising expenses.

The proposed assessment would rebalance the structure of charges to landowners by increasing the proportion from a
fixed charge (the assessment) and decreasing the proportion from a variable charge (irrigation rates). Under the proposal,
the District would eliminate the standby charge and lower irrigation rates to collect essentially the same total annual
revenue from landowners and water users as would have been collected absent the proposed assessment. If approved, the
assessment would increase from the current $1.62 per acre to approximately $29.63 per acre in FY 2022-23.

www.gcid.net
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RICE

IMPACTS BY CROP TYPE
The charts to the right display the
estimated impact of the proposed
assessment on the total charges that
landowners/growers pay the District
annually for the two most common
crop types, rice and almonds (drip 4th
year+).
Landowners/growers currently pay
the District an assessment, a
standby charge, a fixed irrigation
charge per acre, and a volumetric
charge. The charts on the left show
the current charges, and the charts
on the right show the estimated
charges in FY 2022-23 if the
proposed assessment is approved.
The table below displays the current
total charges per acre that
landowners/growers pay the District
and the estimated total charges per
acre if the proposed assessment is
approved for the 25 most common
crop types.
Crop Type

Total Cost: $109.05

Total Cost: $104.89

ALMONDS

Total Cost: $76.29

Total Cost: $84.37

Unit Duty (AcreFeet per Acre

FY 2021-22 Charges per Acre
based on Current Assessment*

FY 2022-23 Charges per Acre
if Assessment is Approved**

Alfalfa

4.5

$88.36

$91.93

Almonds (flood)

4.1

$84.91

$89.77

Almond Drip Year 1

0.8

$56.47

$71.95

Almond Drip Year 2

1.6

$63.36

$76.27

Almond Drip Year 3

2.3

$69.40

$80.05

Almond Drip Year 4+

3.1

$76.29

$84.37

Bean (Drip)

1.9

$65.95

$77.89

Corn (Silage)

4.3

$86.64

$90.85

Cotton (Drip)

2.5

$71.12

$81.13

Herb

1.0

$58.19

$73.03

Pasture

4.9

$91.81

$94.09

Rice

6.9

$109.05

$104.89

Sudan Grass

4.9

$91.81

$94.09

Sunflower

2.2

$68.53

$79.51

Sunflower Drip

1.7

$64.22

$76.81

Tomato

2.3

$69.40

$80.05

Tomato Drip

1.7

$64.22

$76.81
$76.27

Vineseed

1.6

$63.36

Vineseed Drip

1.2

$59.91

$74.11

Walnut

4.4

$87.50

$91.39

Walnut Drip Year 1

0.9

$57.33

$72.49

Walnut Drip Year 2

1.7

$64.22

$76.81

Walnut Drip Year 3

2.6

$71.98

$81.67

Walnut Drip Year 4+

3.4

$78.88

$85.99

Wheat (Drip)

1.5

$62.50

$75.73

www.gcid.net

* The maximum potential irrigation rates
are displayed, which are equivalent to the
irrigation rates approved by the Board for
FY 2020-21.
** If approved, FY 2022-23 would be the
first year the proposed assessment would
be implemented. The assessment rate and
irrigation rates for FY 2022-23 are estimated
as the Board of Directors has not set these
future rates.
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